The Importance of a
Life Insurance Review
For many people, the need to buy life insurance comes during a “triggering
event” in one’s lifetime. This may include getting married, divorced, having
a child or taking on debt. It is during these moments that we realize the
importance of replacing lost income for those we love after we are gone.
It is important to remember, however, that life insurance is not only a resource used to replace
income, but it may be a key piece of one’s overall wealth transfer strategy. As an example, for
those estates that may be subject to estate taxes, finding the resources to pay for the taxes can be
problematic. Beneficiaries may find themselves without the liquid funds available to pay the taxes,
which might require them to sell assets of the estate to meet their tax obligations. Structuring life
insurance appropriately and coordinating it as part of an overall estate planning strategy may help
individuals accomplish their estate planning goals.
Regardless of why individuals purchase life insurance, it’s critical to review when they purchased the
insurance, why they purchased it and what may have changed since the time they purchased the
policy. For example, one may have purchased life insurance 10 years ago for the purpose of leaving
a loved one a legacy, but due to the type of policy and how it performed, the death benefit may
now be worthless. It’s also not uncommon for people to accumulate and fund multiple policies over
a lifetime but not update the ownership and beneficiary information and life evolves. This could
result in the distribution of the life insurance proceeds to unintended recipients.
That is why it is critical to periodically conduct a life insurance review with your advisor. Unforeseen
events in our lives, ranging from divorce to bankruptcy, can have devastating effects on how our
beneficiaries are supported after our death. Tax and estate planning laws change frequently and
may have unforeseen impacts on older policies. A simple review of your policies could mean the
difference between assets reaching your loved ones or being frozen in probate court.
At First Point Financial, we have the expertise to review your current life insurance policies to help
ensure you have the appropriate coverage based on your objectives. We encourage you to discuss with
your advisor your insurance policies and the role they play as part of your overall financial plan.
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FirstPoint Financial is an independent, national wealth advisory firm that provides unbiased financial
advice focused on meeting client needs. FirstPoint’s expert wealth advisory teams help clients achieve
and maintain financial peace of mind – preserving the wealth they have created and building a legacy
for future generations of family and business leaders.

This document is for informational use only. Nothing in this publication is intended to constitute
legal, tax, or investment advice. There is no guarantee that any claims made will come to pass. The
information contained herein has been obtained from sources believed to be reliable, but FirstPoint
Financial does not warrant the accuracy of the information. Consult a financial, tax or legal professional
for specific information related to your own situation.
FirstPoint Financial (“FPF”) is an SEC registered investment adviser with its principal place of business
in the State of Kansas. FPF and its representatives are in compliance with the current registration and
notice filing requirements imposed upon registered investment advisers by those states in which FPF
maintains clients. FPF may only transact business in those states in which it is notice filed, or qualifies
for an exemption or exclusion from notice filing requirements. Any subsequent, direct communication
by FPF with a prospective client shall be conducted by a representative that is either registered or
qualifies for an exemption or exclusion from registration in the state where the prospective client
resides. For additional information about FPF, including fees and services, please contact FPF or refer to
the Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). Please read the disclosure
statement carefully before you invest or send money.

© FIRSTPOINT FINANCIAL 
www.firstpointfinancial.com

Page 2

